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1. Hong Kong as a Small Open Economy
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Note: According to the World Bank, total population covers all residents regardless of legal status or citizenship--except for refugees
not permanently settled in the country of asylum.
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GDP Per Capita vs Open Markets Index (OMI) Aggregate score

HHEIZE = 0.70 R

It

EH FTOOR

2015F NI ERR(E (37T )

R
L3
Bt
VAN
A=
FIBIEEEE D
BHATE: FE SRS, AEHE ANETERE RBIEERE

Sources. International Monetary Fund, International Chamber of Commerce

Professor Liu Pak-wai



ST LVSA | SRR
S5

 Small economies need to be open in order to
be successful economically
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Total Trade to GDP Ratio of Hong Kongq, Ireland, Israel, Luxembourqg,

Singapore, Sweden and Switzerland , 1980-2015
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Percentage of Labour Force with Tertiary Education of Hong Kong,

Ireland, Israel, Luxembourqg, Singapore, Sweden and Switzerland
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e The positioning of Hong Kong and its economic
relation with Mainland China
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2. Economic Interdependence of Hong
Kong and Mainland China Over Time
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 Mainland China is Hong Kong'’s largest trading
partner both in merchandise trade (visible trade)

and service trade (invisible trade)
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Merchandise Trade, 1972-2016
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Leading Countries in World Merchandise Trade, 2015
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1 | FERH Mainland China
2 | 3[E] United States

3 |1=R] Germany

4 | HZ Japan

5 | AE France

Sources: World Trade Organisation, Our Hong Kong Foundation
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Merchandise Import of China in Hong Konq 1962-2016
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Total Merchandise Export to China from Hong Kong, 1963-2016
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Merchandise Domestic Export to China from Hong Kong, 1963-2016
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Annual Growth Rates of Merchandise Export of Hong Kong and
Mainland China, 1979-2015
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from Mainland China, 1995-2015
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Percentage Distribution by Components of Hong Kong's Total
Services Exports to Mainland China, 2015
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Note: Since data on the geographical breakdown of financial intermediation services indirectly measured (FISIM) is not available,
the figures in respect of FISIM are not included.

Source: Census and Statistics Department
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Share of Hong Kong'’s Total Services Export to Mainland China by

Services Component, 1995-2015
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 Mainland is a major destination of Hong Kong’s
outward direct investment (ODI) and an
Important source of its inward foreign direct
iInvestment (FDI)
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Percentage share of Hong Kong' s Outward Forelg n Direct Investment
(ODI) related to Mainland China, 1998-2015

60 -
50 - - /49.5
40 - —
39.6
g 30 - 32.0
20 -
19.6
10 -
0 I I I I 1 1 1 1 1 1 1 1 1 1 1 1 1
1998 2002 2006 2010 2014
(LEIN EEIRSFELILE (LMEERENmERELNE
—Share of Stock of Outward FDI —Share of Direct Investment Income

Source: Census and Statistics Department

22
Professor Liu Pak-wai



1998 201 S EdAPE AL

I PAN

Percentage Share of Hong Kong's Inward Direct Investment Flow
and Stock Related to Mainland China, 1998-2015
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e Mainland enterprises play a dominant role in
Hong Kong'’s stock market

« Renminbli’s importance in Hong Kong’s money
market is increasing
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IPOs Raising Fund in Hong Kong by Territories of Companies,
2015
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Note: Mainland enterprises include H-share companies, red chip companies and Mainland private enterprises
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Source: Hong Kong Exchanges and Clearing Limited
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Share of Mainland Enterprises’ Total Annual Trading Turnover in the

Total Annual Trading Turnover of Hong Kong’s Stock Market, 1997-
2015
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Share of Mainland Enterprises’ Market Capitalization in Hong Kong's
Total Market Capitalization, 1997-2015
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Money Supply M2
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e Mainland China is Hong Kong’s largest source of
Immigrants

* The percentage of Mainland immigrants in the Hong
Kong population has slowly declined

e Immigration schemes attract overseas and Mainland
talents to come as supplement to Hong Kong’s human
capital stock and to diversify its labour supply
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Hong Kong Population by Place of Birth, 1961 — 2011
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Number of Native Born and Net Immigration in Hong Kong
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Number of Selected Visas/Entry Permits Issued to
Mainland Residents, 2006-2015
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* The overall importance of Hong Kong to China
IS decreasing

 Hong Kong'’s intermediary role in trade
between Mainland China and the rest of the
world has attenuated
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Ratio of Hong Kong GDP to Mainland China GDP, 1994-2015
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Ranking of Mainland China's Gross Regional Product, 2014

HE 2014 FAEEFAEEAENE 2014 FHZ HE 2014 FAGEFAEEAEE 2014 FH4L
Region Share of total GDP in 2014 Rank in 2014 Region Share of total GDP in 2014 Rank in 2014
[EH Guangdong 9.9 1 K Tianjin 2.3 17
TLER Jiangsu 9.5 2 VL7 Jiangxi 2.3 18
L Shandong 8.7 3 J& 7 Guangxi 2.3 19
AL Zhejiang 5.9 4 MEEVL Heilongjiang 2.2 20
eI Henan 5.1 5 H Chongqing 2.1 21
AR Hebei 4.3 6 AR Jilin 2.0 22
iS5 Liaoning 4.2 7 Eq] Yunnan 1.9 23
vaji| Sichuan 4.2 8 L7 Shanxi 1.9 24
AR Hubei 4.0 9 HrEE Xinjiang 1.4 25
NiIEz] Hunan 4.0 10 =)l Guizhou 1.4 26
TEE Fujian 3.5 11 A Gansu 1.0 27
=t Shanghai 3.4 12 EaE] Hainan 0.5 28
Bl Beijing 3.1 13 B Ningxia 0.4 29
LA Anhui 3.0 14 HiE Qinghai 0.3 30
WNZEE  Inner Mongolia 2.6 15 A ik Tibet 0.1 31
] Shaanxi 2.6 16
i (1) LLLEGET T BRI T ~ B TR T B =05 -

(2) VUi BT E CZP DT - A a0 L = 2P T

Notes: (1) Data of Hong Kong S.A.R., Macau S.A.R. and Taiwan are excluded from the statistics
compilation.
(2) There are 4 direct-controlled municipalities (blue shaded) and 5 autonomous regions (yellow
shaded) .
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Sources:: Natrional Bureails of Statristics of China.
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Share of Hong Kong in Malnland ‘China's Merchandlse Trade, 1980-

2015
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Sources: Census and Statistics Department (Hong Kong), National Bureau of Statistics of China, Our Hong Kong Foundation
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 Hong Kong continues to play a critical role as a
source of FDI and a destination of ODI for

Mainland China
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Note: In accordance with international standards, FDI statistics are presented by immediate source of investment.
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Sources: Ministry of Commerce of the People's Republic of China, National Bureau of Statistics of China
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* Hong Kong Is an important market for Mainland
enterprises to raise funds through IPO and
Issuance of bonds

* Hong Kong Is an important testing ground for
Mainland China’s pilot programmes in opening
of its capital account and internationalising its
currency
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Outstanding Amount of RMB Loans and RMB Bonds, 2011 - 2015
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Chlnas Pllot Programmes in Hong Kong and Implementatlon in Other

Countries/Territories

&8 Hong Kong Hthith[= Other Territories
R 2003 & K % 5JCEPA was first signed in 2003, B 2004 FLZ , hEpibEEMEFrom 2004, Mainland China signed 12 freg
CEPA, BT 12IBEHMEBS % , GiFsErade agreements with other territories:
5% B MEHMA %R e, HnASEAN, Pakistan, Chile, New Zealand,
Trade W FE. JRPS. STHERERyN. kSingapore, Peru, Macau, Costa Rica,
B Bt SR, Iceland, Switzerland, Korea and Australia.
2003 % 12 B, EEBank of China (Hong Kong) Limited wasggZ 2015 &, FERF9. &7&. #nThere are 20 RMB offshore clearing banks
17( &8 ) BIR~EPEsgappointed the first RMB offshore clearinglfy, SEFIEEEH = , 20 x)EHgE@ppointed as at 2015, including in Macau,
EhEEFR#EARBEbank in December 2003. BBt \ RSN T, Taiwan, Singapore, UK and Korea.
HiRMT,
BEftEI A BHEEREFFirst overseas sovereign RMB bond waspeE Y 2014 F 317 A B#E#EUK issued sovereign RMB bond in 2014.
AR 2009 FESEEEE(ssued in Hong Kong in 2009. %,
- 17
Capital BB 2011 FEZRAHERQFI program was first launched in HonglAjit# RQFI 5HEIEREZ 17 (&I / Mainland China expands RQFII program to
tH RQFILETE. Kong in 2011. WE , OiFEE. &H. EXfS, (17 countrieshterritories, including  U.S.,

WO, SREIREER,

Thailand, Malaysia, Singapore, U.K. and
Korea.

[EBE] 1 2014 &£
11 B, mIRBE]
B 2016 EERHE
H,

Shanghai-Hong Kong Stock Connect was
launched in November 2014 and Shenzhen-
Hong Kong Stock Connect in late 2016.

AREIE S Cigik i R
HEERIA T,

R etk

The feasibility of Shanghai-London Stock
Connect and Shanghai-Taipei Stock Connect
are being studied.
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3. Whither Hong Kong’s External Trade
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 Hong Kong’s domestic export is now only 1% of
total export. The other 99% are re-exports

* The surplus from trade in services offset the deficit
of trade In goods, yielding a small balance in 2015

 Maintaining balance of trade is important to Hong
Kong’'s economy
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Percentage Share of Hong Kong's Export and Re-export of
Domestic Merchandise to Total Merchandise Export, 1963-2016
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Source: Census and Statistics Department
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Hong Kong” s Trade to GDP Ratio by Components, 1980-2015
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Sources: The World Bank, World Trade Organisation, Our Hong Kong Foundation
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B Merchandise Exports to
GDP ratio
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Merchandise Imports to
GDP ratio
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W Exports of Services to
GDP ratio
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Imports of Services to
GDP ratio
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 Mainland’s economy Is restructuring, from export-oriented to
relying more on internal demand. The period of high double-digit
growth in Hong Kong’s merchandise trade is probably over

« Hong Kong’s economy must re-orient to this “New Normal” and
rely less on merchandise trade. Export of services will become
the main driver of economic growth

 Hong Kong’s services trade balance with respect to Mainland
China turned from a deficit to a surplus in 2012
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Percentage Share of the Selected Expenditure Components of Mainland
China GDP, 1978 - 2014
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Services Trade Balance of Hong Kong with Respect to Mainland
China, 1995 - 2015
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Note: Since the data on geographical breakdowns of financial intermediation services
indirectly measured (FISIM) 1s not available, figures in respect of FISIM are not included.
BRI © BT/

Source: Census and Statistics Department
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* The rising urban population and household
disposable income will contribute to the

rapid growth in the demand for high-value
products and services in Mainland China
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1978FEF 2015 R A thindE V2. B A IEE :
Urbanisation Rate, Urban Population and Rural Population of Malnland
China, 1978 - 2015

Z - PRGN AR BN EFEN ST AN LI -
Note: Military personnel of Chinese People's Liberation Army are included and classified as
urban population in the item of population by residence.

BRI

Source: National Bureau of Statistics of China
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4) ERIIRTS

* High-value services opportunities
1) High-end tourism
2) Professional services
3) Film and audiovisual services
4) Financial services
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4. Hong Kong as a Gateway for
Two-Way Capital Flow
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e China is a high-saving country. It has run a
persistent balance of trade surplus for decades and
accumulated a huge foreign exchange reserve.

e China Is the second largest recipient country of
FDI, as well as the second largest exporter of
capital

* In 2015, China became.a.net exporter of capital
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National Saving Rate and Household Savmq Rate of China, 2000-2014
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Note: The 2014 household sa ving rate is not available.
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Sources: OECD, World Bank
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Trade Surplus of China, 1998-2016
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Sources. Ministry of Commerce of the People’s Republic of China, National Bureau of Statistics of China
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Foreign Exchange Reserve of China, 1990 — 2016

4000 -
3000 -
3010.5
c
R £
= 2000 -
g o
+ 3
D)
1000 -
11.1
O 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
1990 1995 2000 2005 2010 2015
BEHIR - B MNEE TS (L)
Source: State Administration of Foreign Exchange (China)
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Amount of Flow of China’s OD and FDI, 2004 — 2015
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Source: Ministry of Commerce of the People’s Republic of China
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Two-way Flow of Direct Investment and Portfolio

Investment
- EBENMIMRIGE(FDI) , thEAHEREIMEE(ODI)
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 Hong Kong Is the two-way gateway for Mainland’s
Inward FDI and ODI

* As China’s capital account becomes more open,
Hong Kong can be the gateway for the two-way
flow of portfolio investments

Professor Liu Pak-wai
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China’s Annual ODI Flow and Stock In Hong KonaQ, 2003 2014
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Note: Data for 2002-2006 includes only non-financial ODI, and data for 2007-2014 includes ODI in all industries.

BEHER © PEEFEE
Source: Ministry of Commerce of the People&#39;s Republic of China
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Internationalisation of Renminbi

o ARSI =20
1) BfREZE
2) EHfRIREET
3) BIfFFEEEN

* Three steps of the internationalisation of Renminbi
1) As an international trading currency
2) As an international investment currency
3) As an international reserve currency

Professor Liu Pak-wai 62



to Mainland China by Hong Kong, 1995 — 2015
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(3) BEF20145F &8 [/ AN E G+ O/ (#brTFEE BRI/ F MR ) BIES L aE a2,

Notes. (1) Figures have incorporated the latest international recommendations given in

the Manual on Statistics of International Trade in Services 2010, including the services classification and compilation methods,
and adopting the change of ownership principle in recording goods sent abroad for processing and merchanting.

(2) Since data on geographical breakdowns of financial intermediation services indirectly measured (FISIM) are not available,
the Figures in respect of FISIM are not included.

(3) For the percentage share of financial services (excl. FISIM) to other trading partners in 2014, please refer to Figure 52.
Source: Census and Statistics Department
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Trade mGoods of Chlna Settled in Home Currency

et | IRBHREINEOEZR20092 201 3FHHMANIRBEZE | 2014FAHRESHRES.
BRZER - FEARRT. PEEIRINEEES

Note: *Re-export trade without declarations was included in Trade in Services in 2009-2013, and was adjusted to Trade in Goods in 2014
Sources: The People’s Bank of China, State Administration of Foreign Exchange

64
Professor Liu Pak-wai



Trade In Goods of Japan Euro Zone and Britain
Settled in Home Currency
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Note: *Exclude trade where there is no currency declared. The currency of invoice for UK trade with countries outside the EU has been collected
under EU legislation since 2010.

Sources: European Central Bank, HM Revenue &amp; Customs (United Kingdom), Bank for International Settlements, Statistics Bureau of Japan,

Our Hong Kong Foundation 6
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RMB as World Payment Currency through SWIFT at Value
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2016811 PkEEE 5tk TkEF
The Share of World Settlement Currencies and
the Share of World Trade, November 2016
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&HRIZKIE : Lay, L. J. (2017). China in the Global Economy. [Powerpoint slides].

Retrieved from http://www.igef.cuhk.edu.hk/igef_media/people/lawrencelau/presentations/english/170111B.pdf

Source: Lau, L. J. (2017). China in the Global Economy. [Powerpoint slides].

Retrieved from http://www.igef.cuhk.edu.hk/igef media/people/lawrencelau/presentations/english/170111B.pdf 67
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e The Internationalisation of Renminbi will elevate
Hong Kong'’s status as an international financial
centre

 When China’s capital account is fully open and
the Renminbi becomes fully convertible, Hong
Kong’s offshore Renminbi market will face a
new challenge
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Official DoIIar Deposits by Location and N tlonalltv of Banks

(US$ Billion), 2008

ZrRHhES
Location of deposit

SRITRT B2 =S5 S N

Mationality of banks US. Offshore Total
[

=<l 127.6 32.5 (20.3%) 160.1
LS.
=

Other 29.7 269.4 (81.9%) 329.1
livu\%&

Total 187.3 301.8 (61.7%) 48592

ERIAE: He, D., & McCauley, R. N. (2010). Offshore markets for the domestic currency: Monetary and financial stability issues. BIS Working
Papers No 320. Bank for International Settlements.

Source: He, D., & McCauley, R. N. (2010). Offshore markets for the domestic currency: Monetary and financial stability issues. BIS Working Papers
No 320. Bank for International Settlements. 69

Professor Liu Pak-wai



EEAIIEE [——8] SRSt

 Hong Kong can be a financial centre for
the “One Belt One Road” initiative
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5. Immigrants and Human Capital
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from Mainland China
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 Implications of population ageing on
economic growth

A controlled flow of immigrants enhances
the human capital stock, rejuvenates the
ageing population, and averts the decline of
the labour force
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e Comparing two aged societies: Japan
and Hong
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Source: The World Bank

1960522014 E A1 A A KRR F B
Total Fertility Rates of Hong Kong and Japan, 1960 - 2014
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Net Migration Rates of Hong Kong and Japan, 1962 - 2014
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Sources: Census and Statistics Department (Hong Kong), Statistics Bureau (Japan)
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Proportion of Population Aged 65+ in Hong Kong and Japan
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Sources:Census and Statistics Department (Hong Kong), CEIC Data
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Japan’s Population, 1980 - 2014
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JAPAN'S LABOUR FORCE, 1990 - 2014
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SOURCE.: WORLD BANK
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Japan’s Real GDP Growth Rate, 1980 -2015

8% 1
6% -
4% -
20, 12.8%
0.5%
00/0 I I I I I I I I I I I I I I I I I I J I I I I I I I I I I I T I 1

1980 1985 1990 1995 2000 2005 2010 2015
2% -

4%

-6% -

-8% -
BrIE - MR R T
Source: World Bank

80
Professor Liu Pak-wai



1980FEZF2015 B AN B R A
Nominal GDP Per Capita of Japan and Hong Kong, 1980 -
2015
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e Consequences of ageing on

population, labour force and elderly
dependency ratio in Hong Kong
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Projected Population of Hong Kong, 2016 - 2064
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Note.: Mid-year population.
Sources. Census and Statistics Department
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Components and Projection of Population Growth in Hong Konqg
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Births Deaths Net movement —Population growth
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Note: The figures before 1995 are compiled based on the “extended de facto” method and those from 1996 onwards are compiled
based on the ‘resident population” method. Under the “extended de facto” method, the population base includes persons who are
physically in Hong Kong as well as Hong Kong residents who are working in Mainland/Macao and those who are usually living

in Hong Kong but in Mainland/Macao for short trips at the census moment.

BHIE - EfifsaESources: Census and Statistics Department, Our Hong Kong Foundation
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Proportion of Immigrants in Hong Kong’s Labour Force

EBAMHE BLIEAES Hittiz R

af - ER1BIFANEEHHEMNERERAR | ZFNAEREARERMINBEER.
ERRR | BEStEtR  BEEEES

Note: Chinese Immigrants in 1981 include also individuals from Macau due to the definition of Chinese Immigrants used
in that particular census.

Sources: Census and Statistics Department, Our Hong Kong Foundation
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Labour Force Participation Rate in Hong Konqg, 1982 - 2016
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(2) BN IS EEEEIGE BN NGB 155680 LB FTEEBEA LRI B,

Notes. (1) Starting from 2001, annual figures are compiled based on data collected in the General Household Survey from January to
December of the year concerned as well as mid-year population estimates by District Council districts compiled jointly by

the Census and Statistics Department and an inter-departmental Working Group on Population Distribution Projections.

(2) The labour force particjpation rate refers to the proportion of labour force in the total land-based non-institutional population aged
15 and over.

Source: Census and Statistics Department _ ) 86
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Elderly Dependency Ratio, 1961 — 2064
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Note. The elderly dependency ratio before 1996 are derived from mid-year figures based on the “extended de facto” method
since year-end figures under the ‘resident population” method prior to April-June 1996 are not available.
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Source: Census and Statistics Department g7
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 \Whilst Mainland immigrants on average earn less
than the local people, they are able to narrow the
earnings gap over time

Professor Liu Pak-wai 88
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Male Mainland Immigrants Earning Less than Natives by Percentile

FEABBUE S 1991 2001 2011

Percentile of native

distribution (%) (o) (%)
10 19.3 18.8 16.8
25 40.2 40.7 38.8
50 67.4 71.8 69.5
75 88.7 90.8 89.2
90 95.6 96.5 95.8

BRI - L{19914F, 20018 R2011FFIN [JEEE = 1E
Source: Calculated from the 1991, 2001 and 2011 Census.
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Intergenerational Educational Mobility
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* Whilst young adults who are Mainland immigrants on average
have less years of schooling and lower probability of attending
university than the Hong Kong born, they are very upward
mobile in education

e The second-generation immigrants (Hong Kong born with
Immigrant parents) have higher educational attainment as well
as intergenerational educational mobility than the both
generation Hong Kong born

L
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 Wave 6 of the World Value Survey was conducted in Hong Kong in

2013

» Over 200 interview guestions cover views and attitudes towards
work, family, life, children, ethics, trust, religion, freedom, politics,
democracy, environment, culture, race, gender , ethnic minorities,
foreigners, tolerance, security and subjective well-being

* The responses of individuals with Hong Kong born parents and those
with father or mother born in the Mainland to most questions are

statistically the same.

Professor Liu Pak-wai
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Mainland Immigration Schemes
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* The largest component of Mainland immigrants are
one-way permit holders (OWPH)

« Among them the percentage of those aged 15 and
above who attained post-secondary or university
education Is increasing.
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One-Way Permit Holders and Whole Hong Kong Populatlon by Educatlonal Attainment,
1998, 2006, 2015

100% - 0 12,18
1% 208% 41 g0
80% - =0
60% A
40% -
20% A
One way Whole Hong One way Whole Hong One way Whole Hong
permit Kong permit Kong permit Kong
holders  population holders  population holders  population
ERERFEA F8EA0 BiEEEEA &88A0 EiEEESEsA F8EeAO
1998 2006 2015
= No schooling / Primary or lower = Secondary University / Post-secondary
RRHBBINBLLT FREg KEB/E Fagll b

SHIFR - REEFRE , BTRETEE
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Proportlon of One Wav Permit Holders with UnlverS|tv/

Post-secondary Educational Attainment (aged 15 and over
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Number of One-Wav Permit Holders, 1998 — 2015
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 The number of cross-border marriages registered in
the Mainland is falling while the number registered In
Hong Kong is rising.

« Among Mainland brides in cross-border marriages
registered in Hong Kong, the percentage with post-
secondary or above education increases from 1.5% In
2001-2005 to 12.5% in 2011-2014

Professor Liu Pak-wai
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Number of Cross-border Marrlaqe Recustered in Honq Kong and
in Mainland, 1989 — 2014

FEHEE

FREAEE
ELEE

EEBEM

it (1) 201 O B LU BRI FE RN B 75 i S FE RN AAE EACACERPIRIMIEE , B [AGEBIEEHIN ] EFEIHH] [ ER e
1B LIR—EF , FKIGEPIIHTELIRAIES. 158(F 5 375 E E R A BN TAE —FPTEIERIN L. AT , BTN ERE il — A~ 45HY
SZIEIE, [ 2010 FEFRREE , B L HIEERIS) , IRAEEZHEMAIER ( BI0ATFFI T8 11EERY ) PRI TR SR 5.

(2) 19895FF 1998 F RS I IEATEHFIL R B /LK S &/ R B P IHIATHS IR D Foa1H |, IR FRIHI ) a1 F B S K E &8 R BT AN ARSI IEA.
Notes: (1) Before the reference year of 2010, the figures of bridegrooms/brides from the Mainland China are estimated with reference to two data items in
the individual registered marriage records provided by the Immigration Department on a monthly basis, viz.‘place of previous residence” being in Mainland
China and “duration of stay in HK” being less than one year. The figure thus compiled might have included OWPH entering HK and getting married in less
than one year. EFAGR © FEJFEHETFis , BFaE (&8 )

Sources: China Civil Affairs&#39; Statistical Yearbook, Census and Statistics Department (Hong Kong)
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Averaqe Aqe of Populatlon ( Excluqu Forelqn Domestlc Helloers)
and Sub-population

A. RERBREER(DIRTE)

Residents from Mainland 27.14 27.86 30.11
(<7 years)

B. &8 AOREAMIERR
Population minus residents from 38.78 41.31 43.2
Mainland

2]

C.2EAl 38.3 40.87 42.87

Full population

Lowering of average age (B — C)

BRAGE - L2001, 2006FR2011FMIN [JEZEHF1E
Source: Calculated from the 2001, 2006 and 2011 Census.
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* Inflow of immigrants has a significant effect on
slowing down population ageing, though the
effect Is not huge
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e Singapore’s immigration policy controls the size of the
permanent resident population at 500,000-600,000. It
will take in between 15,000 and 20,000 new citizens
each year from the good quality candidates in the
permanent resident pool and replenish the pool with
new immigrants
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Singapore’s Total Population by Residency Status
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Notes: (1) Total population comprises Singapore citizens, permanent residents &amp; non-residents. Data are based on de jure concept and

the register-based approach, and exclude residents who are overseas for a continuous period of 12 months or longer as at the reference period.
(2) Non-resident Population comprises foreigners who are working, studying or living in Singapore but not granted permanent residence, excluding
tourists and short-term visitors.

Source: Department of Statistics (Singapore)
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in Singapore
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Source: Department of Statistics, Singapore
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e Objectives of the additional inflow of immigrants:

1. Sufficient to stabilise the size of the population and labour
force at a certain level; and

2. To slow down the increase in total dependency ratio

e Should augment the inflow of immigrants to be phased in over
a number of years subject to the capacity constraints in
housing and infrastructure; the government should make long
term planning for these facilities.

Professor Liu Pak-wai
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» Will increasing the number of immigrants affect the
earnings and employment of local people?
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Rate of Return to School of Unlver5|tv Graduates by Gender, 1985-2014

30% -
24.9%
25% - 22 29,
24 4%
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0
150, | 18:0%
10% -
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00/0 I I I I I I I I I I I I I I I I I I I I I 1
1985 1990 1995 2000 2005 2010
2014
Mal| Female
EE
BEHAR - TS
Source: Estimation by courtesy of Professor Richard Wong
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Ratio of Average Earnings of University Graduates to Secondary
School Graduates, 1991 - 2011

Market Entry

2006-10 - - = - 2.41
2001-05 - - - 2.2 3.13
1996-00 - - 2.26 2.68 3.42
1991-95 - 217 2.7 2.72 3.47
1986-90 2.3 2.65 3.01 2.75 3.33

EHFE © 5B 1991FZ 201 1FFIN [TEERFPHIN OF180F
Source: Computed from 1991-2011 Census and By-Census.
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Concluding Remarks
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* As China rises to become the second largest economy in the world, the relative
importance of Hong Kong to China diminishes

 Times are changing. Hong Kong must adapt and forge ahead, reposition itself as
a major service provider for the Mainland and a gateway for the two-way flow of
capital. Hong Kong must be effective in bringing in more skilled Mainland
immigrants to add to its human capital stock and to alleviate its ageing problem

 Hong Kong must look out for new opportunities and ride with the tide of China’s
rise. In the process, Hong Kong must become an indispensable partner of
Mainland in some, if not all, aspects of its economic development
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